DATASCAN BERHAD

Consolidated Income Statements

Unaudited Consolidated Results For The Fourth Quarter Ended 31 December 2004

	YE 31 Dec (RMm)
	FY03*
	FY04
	% YoY
	
	3Q04
	4Q04
	% QoQ

	
	
	
	
	
	
	
	

	Turnover
	       16.65 
	       18.39 
	        10.5 
	
	         4.58 
	4.75 
	3.7

	
	
	
	
	
	
	
	

	EBITDA
	         1.33 
	         2.25 
	69.2
	
	         0.34 
	         0.64 
	88.2

	Interest Income
	            -   
	         0.04 
	
	
	         0.02 
	         0.00 
	

	Interest Expense
	       (0.04)
	       (0.31)
	
	
	       (0.09)
	       (0.07)
	

	Depreciation
	       (0.23)
	       (0.47)
	
	
	       (0.10)
	       (0.20)
	

	Pretax Profit
	         1.06 
	         1.51 
	        42.5 
	
	         0.17 
	         0.37 
	      117.6 

	Taxation
	       (0.34)
	       (0.18)
	
	
	       (0.02)
	       (0.11)
	

	Minorities
	            -   
	       (0.01)
	
	
	       (0.00)
	       (0.01)
	

	Net Profit
	         0.72 
	         1.32 
	83.3
	
	         0.15 
	         0.25 
	66.6

	
	
	
	
	
	
	
	

	EPS (sen)
	         0.64 
	         1.01 
	
	
	         0.10 
	         0.16 
	

	Gross DPS (sen)
	 n.a. 
	            -   
	
	
	            -   
	            -   
	

	NTA/Share (RM)
	 n.a. 
	         0.14 
	
	
	         0.14 
	         0.14 
	

	
	
	
	
	
	
	
	

	EBITDA margin (%)
	           8.0 
	         12.2 
	
	
	           7.4 
	         13.5 
	

	Pretax margin (%)
	           6.4 
	           8.2 
	
	
	           3.8 
	           7.8 
	

	Effective tax (%)
	         32.0 
	         11.9 
	
	
	         12.0 
	         29.7 
	

	
	
	
	
	
	
	
	

	*  Proforma
	
	
	
	
	
	
	


Turnover and profit before taxation

Datascan Berhad (Datascan or the Group) is principally involved in the provision of Point-of-Sale (POS) solutions to the Hospitality (F&B) and Retail Industries.  The Group’s flagship product is the Transight Smart Service Suite (TSSS) that comprises 7 software application modules designed for hospitality (“F&B”) and retail industries, particularly Quick Service Restaurants (“QSR”) and Table Service Restaurants (“TSR”) markets. Datascan also distributes the Posiflex brand of PC-based POS hardware and peripherals.  Datascan’s Network Solutions business has also seen tremendous growth with the revenue almost doubling from 2003 to 2004. The Group was listed on the Mesdaq Market of the Bursa Malaysia Securities Berhad on 26 July 2004. Hence, no comparative number was available for the preceding year corresponding quarter. 

For the fourth quarter ended 31 December 2004, the Group achieved a turnover of RM4.75 million. Compared to the RM4.58 million achieved in the third quarter ended 30 September 2004, the turnover was 3.7% higher. Due to higher sales of software, which earn better margins, the Group’s profit before taxation rose by a stronger 117.6% to RM0.37 million from RM0.17 million in preceding quarter.  EBITDA margin rebounded from 7.4% in 3Q FY04 to 13.5% in 4Q FY04.  Datascan’s 3Q FY04 margin fell 12.3 percentage points from the preceding quarter due to a less favourable sales mix, higher discounts given and expenses arising from the relocation of the Group’s office.

For the twelve months ended 31 December 2004, Datascan recorded turnover of RM18.39 million and profit before taxation of RM1.51 million.  The Group’s effective tax rate of 11.9% for the year under review was lower than the statutory rate due to the unutilized of tax incentives.  Transight Technologies Sdn Bhd, a wholly-owned subsidiary, was granted Multimedia Super Corridor (“MSC”) status on 23 January 2003.  This exempts its business income from tax for 5 years till 2008.

Prospects

Management is positive about Datascan’s performance for the current financial year.  The Group believes that TSSS would be its engine for growth and management has outlined several strategies aimed at increasing the current customer base for its TSSS software and POS products.

Driving growth would also be the Group’s continued efforts to expand overseas.  Datascan has been working on several deals in Thailand and management is hopeful of clinching some of these in the near future.  To date, Datascan has sold its TSSS software in 7 countries - Indonesia, Singapore, Thailand, China, Brunei, Maldives and Australia.  A new country that the Group is eyeing is Vietnam.  To facilitate its entry, Datascan has appointed a dealer there.  

The Group is working on further enhancement of its TSSS software with additional features and functions, and on additional investments into growing the Network Solutions business with new product/services offerings. 
To sustain longer-term growth as well as stay ahead of the competition, Datascan Berhad intends to constantly roll out new products.  The Group has launched handheld terminals (for taking of orders) and introduced its Transight Customer Call Centre (TCCC) in third quarter ended 30 September 2004.  TCCC functions like a Customer Relationship Management (CRM) software but is specially designed for Quick Service Restaurants’ home delivery operations.  

Utilisation of Proceeds

As at 31 December 2004, Datascan had utilised approximately 49.4% of the proceeds raised from its Initial Public Offering (“IPO”). 

Details of the utilisation of proceeds as at 31 December 2004 are as follows :-


Proposed
Actual



Description
Utilisation
Utilisation
Balance



RM'000
RM'000
RM'000


(i)  Research and development
4,000
664
3,336 

(ii) Regional expansion
2,000
215
1,785 


(iii) Capital Expenditure
800
329
471 


(iv) Working Capital
3,100 
3,100  
-  


(v) Listing Expenses
1,300 
1,226 
*74


Total




  11,200
  5,534 
  5,666

* Balance amount shall be used for working capital purposes.

